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INDEPENDENT AUDITORS” REPORT

To the Board of Directors of
Hunter's Hope Foundation, Inc
Orchard Park, New York

We have audited the aceomp sanying financial statements of Hunter’s Hope Foundation, Inc. (a nonprofit
organization), which comprise the statements of im cial position as of December 31, 2012 and 2011, and the
related statements of activities and changes in net asse%, of functional expenses and of cash flows for the years
then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation aad air presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the de
implementation, and maintenance of internal control relevant to the preparation and fair presentation of fir
staternents that are free from material misstatement, whether due to fraud or error.

Auditors® Respounsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing S¥ﬂﬂddfdb generally accepted in the United States of America. Those standards
require that we plan and perform the audits to obtain reasonable assurance about whether the financial statements
are free of material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s pwg,atatm v and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not f

purpose of expressing an opmmn on the effectiveness of the entity’s internal control. Accordingly, we express ne
such opinion.  An audit also includes evaluating the appropriateness of accounting policies used and Eé e

nificant accounting estimates made by management, as well as evaluating the overall
wancial statement
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dit evidence we have obtained is sufficient and appropriate {o provide a basis for cur audit
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HUNTER’S HOPE FOUNDATION, INC,

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2012 AND 2011

ASSETS

Cash and cash equivalents

Grants receivable

Unconditional promises to give, net
Investments

Prepaid expenses

Fixed assels, net

TOTAL ASSETS
LIABILITIES AND NET ASSETS

LIABILITIES:
Accounts payable
Grants payable

Total liabilities

NET ASSETS:
Unrestricted
Temporarily restricted

Total net assets

TOTAL LIABILITIES AND NET ASSETS

Sew notes (o Nnancial statements,

F11,004
682,630
2,851
12,183

2011

335,092
6.330
20,139

$ 1,010,391

872,419

$ 86,626 14,121
170,390 211,129
257,016 225250

637,169
10,000

647,169

§72,419
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HUNTER’S HOPE FOUNDATION, INC,

STATEMENRTS OF CASH FLOWS
FORTHE YEARS ENDED DECEMBER 31,2012 AND 2011

CASH FLOWS FROM OPERATING ACTIVITIES:
Changes in net assets
Adjustiments to reconcile changes in net assets to net cash flows
used in operating activities:
Depreciation
Contributions restricted {or long-term use
Net realized and unrealized (gain) loss on investiments
Loss on disposal of fixed assets
Changes in operating assets and labilities:
Grants receivable
Prepaid expenses
Accounts payable
Grants payable
Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of fixed assets
Proceeds from sale of fixed assets
Proceeds from sale of investments
Purchases of investments
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from contributions restricted for long-term use
NET CHANGE 1N CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

See notes to financial statements,

2012 2011
$ 106206 S (184.773)
7,954 11,369
(193,404) .
(12.115) 16,101
- 1,972
1,357 (1,357)
3,479 3,504
72,505 (5.611)
(40,739) (5.921)
(54.757) (164,716)
. (4.344)
- 400
367,126 .
(702,569) (18,724)
(335,443) (22,66%)
82,400 -
(307,800) (187,384)
509,501 696.885
§ 201,700 § 509,501




HUNTER’'S HOPE FOUNDATION, INC,

NOTES TO FINANCIAL STATEMENTS
FORTHE YEARS ENDED DECENMBER 31, 2012 AND 2011

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations — Hunter's Hope Foundation, Ine. (the “Foundation”) is a New York State non-
profit corporation formed in June 1998, The purpose of the Foundation is to increase public awareness
and to support and fund re:sﬁan:h ei‘&:}rif; 1o find a cure for Krabbe Discase and other Leukodystrophies.

Basis of Accounting — The financial statements of the Foundation have been prepared on the accrual
basis of accounting, which requires that all nonprofit organizations provide a statement of flnancial
position, a statement of activities, and a statement of cash flows. Accordingly, revenues are recognized
when earned, and expenses are recognized when incurred. Cl ass‘ﬁca"ozz of net assets and revenues,
expenses, gains, and losses are based on the existence or absence of donor-imposed restrictions,
Accounting principles generally accepted in the United States of America require the Foundation to report
information regarding its financial position and activities according to three classes of net assets -
unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. At
December 31, 2012 and 2011, management has determined that the Foundation has no permanently
restricted net assets,

Casl and Cash Equivalents ~ For purposes of reporting the statements of cash flows, the Foundation
considers all cash accounts, which are not subject to withdrawal restrictions or penalties, and all highly
liquid debt instruments purchased with a maturity of three months or less to be cash equivalents.

The Foundation maintains its cash in bank deposit accounts which, at times, may exceed federally insured
limits. The Foundation has not experienced any losses on such accounts and believes it is not exposed to
any significant credit risk on its cash and cash equivalents.

Investments — The Foundation has investments in marketable equity securities, which consist of mutual
funds. Investments in marketable equity securities with readily determinable fair values are measured at
fair value in the statements of financial position. All investments included within the statements of
financial position are considered Level 1 investments, as the fair value of the investments has been
determined by quoted market prices in active markets. Investment income or loss (including realized and
unrealized gains and losses on investments, interest and dividends) is included in the statements of
activities imd changes in net assets as an increase or decrease in unrestricted net assets unless the income
restricted by the donor or law,

Grants Receivable — The carrying amounts reported in the statements of financial position for grants
receivable approximate their fair value. Receivables are stated at the amount management expects {o
collect from outstanding balances. Management prm‘idaﬁs for probable uncollectible amounts using the
allowance method. The allowance is based on experience and other circumstances, which may affect the
ability of the obligations to be met. It is the Foundation’s ;m% fey o write off uncollectible receivables
when management determines the receivable will not be collected.

s the straight-line method

Fixed Assets — Fixed assets
over estimated useful lives oi’"z%ze respective assets (3 - 5 vears),

Grants and (;r{;fm Papable ~ Grants are recorded as ;31‘ ouram expenses upon approval of
contract by management of the Foundation. S srant expenses for the vears ended ??i}éjciz’fbiﬁ?‘
! f'? bwere $190.432 and §192,




SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Contributions ~ Contributions received are recorded as unrestricted, temporarily vestricted or
permanently restricted net assets depending on the existence and nature of any donor restrictions.  All
contributions are considered to be available for unrestricted use unless specifically restricted by the donor,
When a restriction expires, temporarily restricted net assets are reclassified to unrestricted net assets and
reported in the statements of activities as net assets refeased from restrictions.  For the year ended
December 31, 2012, 20% of the Foundation’s contributions related to two donors,

Unconditional promises to give that are expected to be collected in fi uture years are recorded at the present

value of estimated future cash flows. The discount on those amounts is Qmpi ted using a risk-adjusted
interest rate applicable to the year in which the promise is received. Anmrtizatim of the discount i3
included in contributions revenue. An allowance for uncollectible promises is considered based on
management’s evaluation of potential uncollectible promises receivable at year-end.

The Foundation reports gifts of land, buildings and equipment as unrestricted support unless explicit
donor stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit
restrictions that specify how the assets are to be used and gifts of cash for other assets that must be used to
acquire long-lived assets are reported as restricted support. Absent explicit donor stipulations about how
long those long-lived assets must be maintained, the Foundation reports expirations of donor restrictions
when the donated or acquired long-lived assets are placed in service. Donor restricted contributions,
whose restrictions are met in the same reporting period, are reported as unrestricted support in the
statements of activities and changes in net assets,

Contributed Services — A substantial number of volunteers have contributed significant amounts of their
time to the activities of the Foundation without compensation. No accounting rwmgmuan is made for the
fair market value of services provided by volunteer personnel as no objective basis is available to measure
the value of such services,

Functional Allocation of Expenses — The costs of providing various program and supporting services
have been presented on a functional basis in the accompanying statements of functional expenses.
Accordingly, certain costs have been allocated among the programs and supporting services benefited.

Income Taxes — The Foundation is an organization exempt from taxation under Section 301(¢)(3) of the
Internal Revenue Code.

Use of Estimates — The preparation of financial statements in conformity with accounting principles
gmmiiv accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and the accompanying notes.
Actual results conld differ from those estimates.

Subsequent Events —~ K»i:mzsgemfsrz( of the Foundation has evaluated the effects of all subsequent events
through April 23, 2013, the date which the financial statements were available to be issued, to determing
if events or transactions occurring through that date require potential adjustment or disclosure in the
inancial statements,

i
¥



2. UNCONDITIONAL PROMISES TO GIVE

Unconditional promises to give consisted of promises to give to the campaign to support funding for the
Hunter James Kelly Research Institute as follows as of December 31 2012

Contributions recetvable $ 119,100
Less unamortized discount (4%) {8,096

4

Unconditional promises to give, net

Amounts due in:

Less than one year § 50,900
One to five vears 68200

19,100

As of December 31, 2012, 99% of contributions receivable were due from two donors,

3 FAIR VALUE OF FINANCIAL INSTRUMENTS

Marketable securities subject to measurement at fair value on a recurring basis, and the basis for
determining fair value, as of December 31, 2012 and 2011, are as follows;

Fair Value as Determined
By Quoted Prices
in Active Markets
(Level 1)

2012 2011

Marketable equity securities

The fair value of the marketable securities was determined by reference to quoted market prices and other
relevant information generated by market transactions. Information related to marketable securities is as
follows at December 31:

2012 2011
Fair Fair
Cost Yalue Cost Yalue
Marketable equity securities S 689685 % 682,650 § 375422 % 335,092




(¥ 1

FAIR VALUE OF FINANCIAL INSTRUMENTS (continucd)

A summary of investment income (loss) from the above investments included in the accompanying
statements of setivities and changes in net assets is as follows for the yvears ended December 31;

2012 2011
Interest earned and dividend income $ 20,805 5 23,336
Realized loss on equity securities 21180)
Change in unrealized loss on equity securities 33,295 (16,101
Administrative fees (7,407 {8,373y

FIXED ASSETS

Fixed assets consisted of the following as of December 31:

2012 2011
Computer equipment $ 35539 $
Furniture, fixtures and office equipment 24724
60,263
Less accumulated depreciation 48,078 . 40,124

GRANTS PAYABLE

In May 2008, the Foundation entered into an agreement with the State University of New York at Buffalo
(SUNY) to establish the Hunter James Kelly Research Institute (the Institute), a partnership bu\ww
SUNY and the Foundation. All of the Foundation's research is coordinated through the Institute. The
original agreement provided for funding from the Foundation of $750,000 payable to University at
Buffalo Foundation, Inc. in equal quarterly installments of $37,500 through March 2013, restricted in use
to solely support research conducted by SUNY faculty in the Institute. The agreement was extended
during the current yvear through March 31, 2014,

The agreement, as amended in 2009, confirmed that funding is conditional upon satisfactory completion
of results as described in the agreement. Futwre payments are o be reviewed and authorized thirty days
before the end of each agreement year for payment of the subsequent agreement year. If such results are
not achieved, then no iaumr: pfmmm shall be made. The grant pavable to SUNY was $150.,000 and
$187,500 as of December 3 12 and 2011, respectively,

The Foundation also agreed to use its best efforts to engage in fund raising activities to raise $3.000,000,
which will be restricted in use solely to support the Institute, It was agreed that this amount wouk
sufficient to generate @ Foundation gift of at least $130,000 each fiscal vear to fund the operations of the
Institute. The Foundation commer m,d a capital campaign in 2012 which raised $193,404, net of a present

value discount of $8.096, during the vear ended December 31, 2012

vs of December 31, 2012 and 2011, the Foundation had other research grants payable in the amount of
$20.390 and $23,629, respectively.



6.

L

TEMPORARILY RESTRICTED NET ASSETS

At December 31, 2012, temporarily restricted net assets '§’ f&i(’“ﬁ}f’i congisted z:;f pital campaign
pledges to support funding for the Hunter James Kelly Research Institute (193,404 - Note 5y and the

Blood Spot project ($4,500).

At December 31, 2011, temporarily restricted net assets of $10,000 consisted of a grant from the Butlalo
Sabres to be used for the Blood Spot project.

LEASES

The Foundation leases its office space under an operating lease that provides for monthly lease payments
of $1,600 through J&nuaw 2013, This lease is in the process of being formally extended through January
2014, Additionally, the Foundation leases office equipment and accounting software under operating
leases that provi ide for monthly lease payments of $240 through October 2015, and quarterly lease
payments of $5,243 through March 2014, respectively. Future minimum lease payments required under
these operating leases are as tollows:

2013 § 25,452
014 8,123
2015 2,490

The Foundation had been leasing apartments under operating leases at varying amounts that expired
during 2012, which were used for housing provided to families affected by Krabbe Discase.

Total rent expense under these operating leases charged to operations was $76,858 and $80,626 for the
vears ended December 31, 2012 and 2011, respectively,

RELATED PARTY TRANSACTIONS

The Foundation's investments are Hanamd by an individual who is related to certain Board members,
Fees paid to the company Tor whic h {3 elated party works amounted to $7,407 and $8.373 for the years
ended December 31, 2012 and 201 p ctively.

RETIREMENT PLAN

The Foundation has a Simplified Employment Pension Plan (SEP). Eligible employees are allowed to
contribute fo the plan on a pre-tax baxi:@_ The Foundation icm not make any contributions to the SEP.



